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“Fraction of a penny”



Incentives?

Congresswoman Rashida Tlaib. “It’s only right 
that the people who create the music we love 
get their fair share, so that they can thrive, not 
just survive.”



The contracts



Record deals (key points)

● Recordings are deemed works made for hire
● Royalties recouped against an advance, and lots 

of other stuff 



Major label streaming licenses (key points)

● Minimum guarantee: service pays 
$X00,000,000 up-front

● Revenue share: recouped against minimum 
guarantee
○ Labels keep the difference (“breakage”)

● Equity grants



Major label streaming licenses (key points)

● Set share of key playlist slots

● Favorable treatment for data and marketing

● Free advertising slots



Blanket catalog 
license

Streaming services

Subscription fees and ad 
revenues

Recording 
agreement

Labels

Minimum guarantee; 
excess revenue share; 
equity grants 

Artists 

Advance, and once 
recouped, ~25% of 
royalties attributable to 
artist’s music

Works created

How the money moves



Solutions

● Fix copyright law? 
○ Reform work made for hire
○ Reform public performance right for sound recordings 

● Use copyright law to intervene in contracts?
○ Minimum per-stream 
○ Leverage SoundExchange

● Use contracts and labor law to intervene in contracts? 
○ Collective bargaining
○ Self-regulation 



Solutions

● Leverage SoundExchange
○ Send all payments through SX, which can split between artists 

and labels (as it does now)

● Collective bargaining
○ AI
○ Minimum royalty terms
○ Equity shares
○ Breakage distribution
○ Litigation settlements
○ Etc. etc. 



Questions?
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